THE WHITE HOUSE

WASHINGTON

January 23, 1969

Dear Mr. Moynihan:

In accordance with the President's request,
I am enclosing those parts of the report dis-
cussed at yesterdasy's Cabinet meeting that are
especially relevant to your Council's activities.

T will be in touch with you in a few days
and try to arrange a meeting at which time we
can discuss the enclosed pages. I would like
to have your comments and criticisms and --
most important of all -- to learn of any addi-
tional plans or suggestions that you may wish
to submit for the President's early consldera-
tion.

Tt is the President's wish that the enclosed
material be treated, at least for the present,
on z highly confidential basis.

Sincerely,

Ay Paey

Arthur F. Burns

The Honorable Daniel P. Moynihan

Agsistant to the President for
Urban Affairs

Washington, D.C.



Grant-in-Aid Programs -~ e . L7 s

The existing categorical grant-in-aid system should
pe overhauled to give the states and localities more
latizude in deciding on the specific uses of funds to
achieve the general objectvives the Federal government

seeks Lo promote. The Task Force on Intergovernmental'

-

Fiscal Relations has rade three main Droposals +o this end:

(a) Congress chould be requested to give the
president auathority to consolidate existing
grant programs for related functions, subject
to disapproval by either House within a limited
period under the type of procedure used for
reorganization proposals.

_(v) sStates and localities should be permitted Lo
make single applications for joint funding of

projects deriving funds fron soveral Tedera



- - ‘-

(¢) States and localities should be authorized to
transfer up Lo & specified proportion of funcs
raceived under one grant nrogram to another
rogram of the same Federal agency, provided

the total amount of any Federal vrogram does

ize,
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You should agk the Budget Director and the Director

of the Council Tor Urtan Affairs to give you, by an early

date, their reaction to these proposals.
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The orizinzl. de 51, gn has deen scrapned, and Boein

suomit & complete “edes W of the alrirame on January

O

~ - e . . . ) : B .
15, 1909. Under tie terms ol the conuract, the zovern~

ment has up to 90 days to make a decision, There are

‘ucveral oD 1 ﬁs open .ﬂlu’ ranze Tirom Ceteraining thet

"u

~ Boeing nhes defaulted on-the contract to proceeding with

There are .ar)lc economic, scientific, and nmili-
“tary questions_involvea in reaching a‘decision. ror

" example: .

'(a) Does the new cesizn meet pe*;ormanue speci-~
. f;cations?
(). Is the new Gesign economicéily'viable?'
(¢) Does the-SST now~merit‘phe high national
priority that it had two years agzo?
- Because offthe many serious, unfesolved queétio;s
© still surrounding the SST, ard in view of the fact that
almost_héif.a-billion nas already been spent on this.
project, it is recommended that you irmediately estab-
'lish'a covmittee 4o investviszate the SST program and ask
it to'report its'findings'and re.Oﬂmendatioﬂs within 60.,
- days after t.e suomiSSLOﬂ of the new Boeiny design.
- The merdersalp of the coumitvee niunt in»lude sclenti s:s,
"aeronautical enﬂineers, medical reﬂ, busineas exedutivas,

and m.litary meﬂ w th no vested 1nte“esu3.. Amon“ otner




}
: - Lﬁ-s el o
' | .
- things, the commitiee should familiarize itself with & 3
recent study 'o:-," a -scientifi  panel established by the E
Secretary: 01‘ tnc .Ln'ce ior., .
. e - L3 ' -7‘.,'
. .
. . ." :" )
'f' ) ‘ ""r v _
: o . to I
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s - 4 . ! . -
* . . Re T 7.2
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L. Suversonic Twansvort (SST) pan
. To date the Federal government has spent ¢lose ©o
‘'half a billion dollars on the development of the SS7.
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THE SECRETARY OF TRANSPORTATION
January 31, 1969

To: Dr. Moynihan

The attached copy is forwarded to
you as requested by Dr. Burns.

John A. Volpe
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,( L THE WHITE HOUSE
(\ \‘\ !
10 !
4‘_4 ;

WASHINGTON
%
i \ Elﬂ
]

The enclosed, which should be treated in a confidential manner,

Ty

is exerpted from the report of the Arthur Burns group and is

pertinent to your department's intefests.

o

Office of Arthur Burns



N , B .
,f/ j \\ % THE SECRETARY OF TRANSPORTATION
o ¥4 .

. e WASHINGTON, D.C. 20590
B X |
C CSiis &

February 1, 1969

MEMORANDUM TO ADDRESSEES LISTED BELOW

In accordance with a request from the White House and to
expedite lateral coordination, I am sending to you a copy of
Dr. Burns report IX-l, Airport Development; IX-2, Budget
for Air Traffic Control; and IX-3, FAA Regulations.

.

{

- John A. Volpe

—~

R N

STV WA JC/,)_ L
5 J
|

Enclosures

Copy to: Secretary Kennedy
Secretary Romney
Director Mayo
Dr. McCracken
Dr. Moynihan
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IX - PRERS ?O“T\TIOQ

ey a
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1. AerO”“ Dcv 100“““L

In keepini with the canmeizn pledﬁé-you rnacé o
relieve theérisis:taat p1a;ue¢ zir transporsaiion, you
shou;d'insu:uct'uae Secreéary of Transporvation to 51ve
:ve*J higin n“* 1uy to the preparation of an. aarlniutva-

f~23 tion Airport Develonrenv 041l

o Unavo*daoly, a'suoscanui 1 increase in Federal ex-
'Q;f?’i penditures is go&ng to be enUu iled (probébly anountving
“1-11 to at least several nundrea million co1la:s annuaWLJ),
'~“but the'budget impact can and. sbould be cor 1etelJ off .
set by Eimuitéﬁgbpsly instiv tuting a va:*e vy of user
;harges. ;it‘m@kes.sense to insist thau,tﬁe same pay-as-
you-go péinciple'apply'heré as in the case of thxs l..cor-

. state. Highﬁay‘svstem, and'the device of earmarking usev-’

»

d

[q¢]

" - tax cal1e-t*onu anc havinz them -IOthhrouCh_an Airport

e V.DevelOﬁm nt Trust “und sno"’c e yOﬂcide*ea.

- A numoer 01 P oposals Tor considerably expancéing ‘
C ’ e Lo ‘o’
. : [ 2N

rederal a =i°uan.e’to éivnort dev0105ment were introduc
S in tne 90tn Can"reas and these sh ould ve a helnrul point

,'ow departu:e for. tne Secrct o (euneciaWIJ S 364

. "' spproved by ung Senate CQmmcrge szmittee on July 1, 1958).
' ';512{.‘qu;gt 10- A*?l@@%ﬁ?:;pont 20l ;'::f‘w: » _ .
L To dranatize furthe” ya“r concein ‘ivh'tbe provlens

AT .' 5
- .

.




-t o L S Mlean ey Ao - - .« A ’
che Scorebary 0F Trensnoritation UO IOTUZ DIXONL try on
-~
* el oa o . Fadid - LW el e/ -~ oo Py -
the out o:a; sdminisprationts fiscal LUOY &nd Tiscal

would 'D'e a

gve551ou.l a

0
c
.—’-
Q
3
[4]
1
ol
[9]
0n
'_l-
(¢4
[v]
}Jc
4
U
o]
L}
ck
Qn
(0]
.
(0]
-
O
Lo
133
[0
o]
<
]
1]
]
H
w0
-
o
(4
‘_J
C
o

“killed or substantLaILy 1MOGLE

FAL Rezulations | . o B

You sncu;a be aware that the FAA has recently promu

gated re#ulatlons.thaa.will become effective next April

.‘

27,.8¢e ttino hour y qu ror use of the overourccned
'alrportv in Kew York, Washington, and Cn*ca~o. Strong

-onnositlon to these regulations can e e pected from cer-

tain grouns within the aviavion inou""rJ ané it is nov

imnfooaole that’ a campaign leL uevalon to nave unCﬂ

a0

fied.

Given .the acuie provlem of alrport congesbion; Taere
i , At e -

is & stronﬂ.preSumntion that he'“tA *egul tions should

- stand, but you sno"l ask the Sc euarv o; Transportaulon

" %o mex e an ea.rly aﬁpraisal of his ma.»ter.




August 5, 1969

MEMORANDUM FOR

DR. ARTHUR F. BURNS

1 wonder if your construction group would be interested
in taking up the question of the design of “rnobile" homes.
It seams to me two purposes might be accomplished

by & federally sponsored conference, First, we might
do something to improve the design. There is no need
for the homes to be quite so ugly. Just now the industry
is in a very compstitive state. 1 assume that individual
companies might respoad to the possibility of competing
through design. Secondly, { cannot imagine any better
way to call to the attention of the comstruction industry
that mobile homes really are gaining on them.

Just off the top of my head, 1 would suggest that the
Department of Housing and Urban Development sponsor
the conference, although we could put together & general
andertaking.

& /
Daniel P. Moynihan

DPM/crm



September 19, 1969

MEMORANDUM FOKR

DR. ARTHUR BURNS

I do thank you for the Academy of Political Science
volume, but [ must add that it really is for the
most part & pretty thin liberal gruel. Idon't

see why a decent conservative like you can't pay
more attention to The Public Juterest. 1 enclose
our velume on New York City, which you will

find is anything but supportive of the ideas of

most of the contributors to the Academy volume,

ttachme 1969
A - The Public Interest, No. 16, Summer .
ot “"Special Issue - FOCUS ON NEW YORK"

DPM/crm

L) ‘\A



October 24, 1989
TO: Dr. Burns

)
’/ FROM: Pat Moynihan

If you can stand more thoughts on the
chief topic of the day, I enclOse a
short sequence of mine,

Attachment - ''"The Amdrican Scholar'' Autumn 1969 '""Politics as the
Art of the Impossible' by DPM

DPM/crm



THE WHITE HOUSE

WASHINGTON

October 27, 1969

Dear Pat:

Many thanks for enriching my library once
again, I certainly want to devote some time
to this issue of The American Scholar,

Sincerely yours,

7
US2 )
Arthur F. Burns
Counsellor to the President

The Honorable Daniel P. Moynihan
Assistant to the President
for Urban Affairs
The White House
Washington, D. C,



THE WHITE HOUSE

WASHINGTON

November 1, 1969

Dear Pat:

Many thanks for the Fall issue of The Public
Interest containing your article on '""Toward
a National Urban Policy.' It appears to be
a most interesting issue, and I look forward
to reading most of the articles.

Sincerely yours,

Vi,

Arthur F. Burns
Counsellor to the President

The Honorable Daniel P. Moynihan
Assistant to the President
for Urban Affairs
The White House
Washington, D. C.



THE WHITE HOUSE

WASHINGTON

November 4, 1969

Dear Pat:

I rejoice in your new appointment and salute you, Mr.
Counsellor. I'll still be around for several weeks, but
I will not lose you when I move to Constitution Avenue.

I got a delightful note from your wife recently, When she
gets to town next, do give me the opportunity -- now that
I'm about to become Mr. Banker -- to take the two of you
out to dinner. Helen would love it, and she joins me in
warmest congratulations and good wishes to you.

Sincerely yours,

5=/

Arthur F. Burns
Counsellor to the Pre sident

The Honorable Daniel P, Moynihan
The White House
Washington, D. C.
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THE WHITE HOUSE Wi 1L
WASHINGTON
M At -
el . ‘
TELEPHONE MEMORANDUM L v AU
January 8 ,19.70
TIME , NAME ANSWER
/ \;'\if"‘&"
10:39/ Mr. Ulvestad (assistant to chairman Martin) \ \\f l
7 § saysthe Board is Smllls anxious to appoint ™ N
Prof. John Kain ag director of Boston Federal NREER
\ Home Loan Bank.  He has just the technical know-hpw " \\
they need - but is a Democrat and-the appointrment \ “\
\ is "receiving resistance from the White House', W ‘
IHopes youCan help. Is en route out of town but
\ will phone at 3:00 from his destination. will vou talk?
Y
[




January 20, 1970

MEMORANDUM FOR

DR. ARTHUR F. BURNS

Last week whilst I was caught up in a frensy of other things,
Mr. Ulvestad, Assistant to Chairman Martin called to say
that the Board is anxious to appoint John Kain of Harvard
as Director of the Boston Federal Home Loan Bank. The
message reports, ''He has just the technical know-~how

they need -~ but is & Democrat -- and the appointment is
‘receiving resistance from the White House'. "

This is the kind of Party issue I have to stay out of in the
White House, but I thought you would want to know that there
does appear to be such an issue. I'm sure Kain is well
known to you. He is in any event a very close associate

of John Meyer who will speak for him. He was a Fellow

at the Joint Center and a close collaborator with me and
others in 2 number of scholarly, or semi-scholarly,
enterprises. I would recommend him for almost anything.

Daniel P, Moynihan

DPM/crm



